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Name: Score: /100

Question 1 /1

Who said, “If you don't find a way to make money while you sleep, you will work until you
die"?

Warren Buffett

Warren Berkshire

Warren G

Wally Banks

O]
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Question 2

If you own 1000 shares of a stock with a .82 quarterly dividend, how much money will you

earn each year from this stock?

/1

ANNUAL
Earnings
QUARTERLY Number Of Shares You From
Company Dividend Amount Own Dividend
ABC Corp 0.82 1000 ?
D $32800
[ ] $820
D $8200
[ ] $3280
Question 3 /1
When a stock appreciates in value, it:
I:I Goes up in price
I:' Goes down in price
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Question 4 /1

When a stock depreciates in value, it:

I:' Goes up in price
I:' Goes down in price

Question 5 /1

Does every stock have a dividend?

I:I Yes
I:' No

Question 6 /1

You buy one share of Tesla (TSLA) at $300 in January. By the end of the year, Tesla (TSLA)
is worth $400. Note: Tesla does not offer a dividend for the year. This is an example of:

I:' Compounding Growth
I:I Compounding Interest

Question 7 n

You buy 1000 shares of Verizon stock for $40 in January. By the end of the year, Verizon's
price stays the same at $40, but it has a quarterly dividend that pays $1.42 per share. The $5680 that

you earn from dividends is an example of:

I:' Compounding Growth
I:I Compounding Interest
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Question 8 /1

If a stock goes bankrupt, you lose your entire investment in the stock (including the
quarterly dividend payment).

Question 9 /1

You buy one share of stock in BusinessEducationNY.com. It offers a quarterly dividend at
$54.62. How much will you make after holding this stock for a year?

A n c D
ANNUAI
Earnings

QUARTERLY Number Of Shares You From
Company Dividend Amount Own Dividenc
BusinessEducationNY $54.62 1 ?

$54.62
$218.48
$5462.00
$546200.00

O]
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Question 10

You buy 32 shares of Microsoft (MSFT) stock at $400 per share in January for a total cost
of $12800. Microsoft (MSFT) has a bad year and you decide to sell all 32 shares in June for $300 per
share. How much money do you have left?

/1

Transaction Company Shares Price Cost
Buy MSFT 32 $400
Sell MSFT 32 $300
] s
[ ] $3200
D $12800
D $9600
Question 11 1
When you buy dividend paying stocks, it is very much like having a salary in addition to any
stock appreciation/depreciation you get.
I:' True
I:I False
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Question 12

There are only a few dividend paying stocks (less than 100).

Question 13

It is wise to own more than one stock because if that stock goes bankrupt, you lose
everything.

I:I True
I:I False

Question 14

When you own a share of stock, it means that:
Uh I DUNNO
The company owes you money

You owe the company money

LI

You own a part (a percentage) of the company
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