
   Name:________________ 
 
1.) According to the video, banking started on the island of _________________________ 
2.) Is there more money in (any and every) country’s economy than all of the coins minted and 

bills printed? Yes/No 
3.) How does a bank create money in an economy? Hint: See the skit starting at 3:01 

___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________ 

4.) Go to the Inflation segment starting at 5:42 and ending at 7:28. Explain what caused 
inflation in Spain after gold and silver was discovered in the New World. 
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________ 

5.) At 6:54 in the video, Mr. K. states that, “the one group of people who get saved when there 
is massive inflation is people who have debt”. Please explain. 
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________ 

6.) Starting at 7:29 in the video is a segment that explains how banks make money. Please 
explain how banks make money below. 
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________ 

7.) At 7:58 in the video the narrator explains a scenario where customers all tried to get their 
money out of the bank at once. Why was this a problem? 
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________ 

8.) Describe the role of the Federal Reserve Bank. 
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________ 
 

 
 
 
 

Lesson 55: Banking & The Federal Reserve















Define the following terms: 
Federal Reserve System: 
 
 

Mutual Savings Bank: 

Central Bank: 
 
 

Credit Union: 

Run On The Bank: 
 
 

Thrift Institution: 

Bank Holiday:  
 
 

Deregulation: 

Demand Deposit Account: 
 
 

Creditor: 

 
1.) Explain why the National Banking System was created. 

___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________ 

2.) Explain why deposit insurance developed in the 1930’s. 
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________ 
 

3.) Identify three depository institutions.  
________________________  ______________________  ___________________ 
 
4.) Describe four factors contributing to the S&L crisis. 

___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________
___________________________________________________________________________ 
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